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7R\ 7DKXD UHDWMV \R WH VXMBICDELONY DQG SIRMAIRQ R \WH

HOYIURQP HQWDQG DANQRZ BIGJ HV \WH P SRUBQRH R ILCDQFIDAQYHWR HOW
QHZ \KIQNQ) DQG FRBIPYH DRIRQ UHTXILHG | RUD UREXVNDQG UHVIOHQW
IIQDCADOA VIMP DQG SOCHW

7KLY QDP H Z DV J L\MG \R WH & HOAH IRUG XVBICDE®! ) IQDQFH E\ 1 JDW/

: KDWD 2 IDNHLIQ UHFRIQUIRQ R \WHUGQIMEBOAQ] UHDMRQWKLS Z W 6 1U
5RE ) HZ IEN IRXQGHUR! 7KH $ RWDURD & LUF®
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) RUZDIG 3 DUHY ) ICDQADY

3 XUSRVH 2 XUDSSURDFK 7HDP

P SOP HQBMRQ 5 RDGP DS P SBP HQIMRQ
3 UGHIS®V 3 URUMAV 1 HERWN

* RYHUDQRH 3 URJ UHW \RZ DBV $ SSHQA[

UHFRP P HQEDMRQY R SURWFW
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2 XU$ QQXDCB HSRUAP DUNV WH HQG RI RXUILLAW
\ HDUDV 7RIV 7DKXD  &HOWH RI 6 XWRLIQDE®!
) LODQFH

7KH 6 XWIAQDE®! ) LQDQFH 5 RDGP DS WDWY RXU
IXIAQ) GREXP HQWHQXP HIDMV \WH P DQ. AMSV
B\ ZKIFK ZHFDQWDQVIRWP RXUIICDQRDOA AP
LQ$RMDURD 1 HZ =HDDQG ,\WEHFDP H WH
UHVSRQUELDV R WH & HQRH [Q \RHP ERG IW
IXIAQ) SUGASBN Z KIEK NHHS XV IRFXVHG RQ
FKDQJ H DWKH VA WP BIYHO DQG \R FRRUECD\M

IP SEP HQBMRQR! W UHFRP P HQGDWRQY

7 KDWAKDQIH RXWH IV QRZ. Z HOXQGHUZ D\
7KHUH IV P XFK \R DSSOXG HVSHAD® 1Q\WH
HQDIHP HOAR PRIHWDQ  SHRS®BI DAH IQ
VXVABICDE®! [1QDQRH LOMDMYHY WURXI K WH & HORH
RYHUKH SDWY HDU $ KO [P SUAVMYH FRODIRQR
\WH Z G 3 HRS®! WWSSIQU IR DUG Z WK SURVFW
DQGIGHDV ° DQG HQKXVIDIF DERXVEHQJ
IQYROHG

7KLV KDV EHHQ D JHQXIQH FRIERIDIRQ DQG D
VHIBMW FRP P WY HQAR P RYIQ) \WH $ RMDURD
1HZ =HDOQGZD\DIRZ DG : H DUH JUDWMXOR
HYHY RQHR \WHP

7KH GO R WL VKDUHG NDXSDSD DUH FRYHUHG
[QWH 6 XMBICDE®! ) ICDCFH 3 IRJUHW
S HSRW DWWV XSCDW RQ RXUSURIUHW DV D

FRXQMN

+ RZ HYHU WWH SDFH Rl FKDQIH RIVKRUH LV

DFFHBADMY  DQG Z H FDQQRWI QRUH \WH J BEDO
UDOIAY

) LODQFH LV D FUKFLDOHQDE®URI RXUFQP DM
WDQVIMRQ : HNQRZ WDWKH YDWAP DNRUW Rl
RXUFDSIMICFRP HV ILRP RIIVKRUH VRXUFHV DQG
ZHNQRZ WDWOQFUHDVIQI ® J REDOFDSIMICLY

QRWQGL I HIHQMWR Z KHUH WRVH I XQGV DUH EHQJ
VSHOWRULQYHWMG

7 KH UPHOADQQRXQAHP HQVE\ WH $ XWWDIDQ

7 UHDVXUHURQWH GHYHBSP HQAR D KRBIR!

* RYHUP HOMVXVABICDE®! [IQDQRH VADWI\  \KH
GHYHBSP HAR D FRP SUHKHOWYH \B[ RQRP\ DQG
GHIQURCDORRY  DQG VHRARUMDQUMRQ SOQV

P HDQV WDV X\WWDID IV \BNQJ ERT AMSV \R P HHW
\KHVH J GEDOSDOIAV

1 RZ \KDVWKLY DFFHBUDWG SDFH Rl FKDQIH LV
XQGHZ D\ 1Q$XWDID WY/ [P SHIDWH \KDWL HZ
=HDDQG ILQDGADCP DUNHW DXKRUMAY DO Q RXU
IQAMMRCDCDUDQI HP HOW Z WK \KHVH

GHYHBSP HQW' 1Q RUEHUWR HQVXUH \WH FRQIXIW R
RXURXUHQN GREDCFDSMIABZ V

/ RRNQJ DKHDG Z H Z LY RN \R HQDE®! \WH

LOMI IDMRQ R VXVABICDELDW Z MIQ RU DQYDMRQDO
GHAMRQP DNQJ SIRFHWHY R HQFRXUDIH \WH
GHYHBSP HWR FUHAE®! QHV HUR WDQUMRQ SOQV
\R VXSSRWQYHR HONQ FIP DM QDVMUH EDVHG
DQG VRADOADQUURQY DQG \R SURP RM HIIHRAYH
AMZ DUBVKLS DQG HQI DIHP HQW

: LW WH DP EIMRQ DQG VXSSRUARI RXU
GHGIEDWG SDWHLY DQG FREDERIDRY Z HZ L@
FRQWOXH R GUYH RXUFKDQJ H DI HQGD Z LW
GHWMLP LODWRQ LQ

YU HAE RDWV
&KDUWLSHYW/RQ
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WY RXUSGDVXUH VR SUHVHOWAH [ LBIAS QQXDO
5 HSRUWWRU7 RV 7 DKXD & HQWH IRUG6 XVMAQDE®]

) LQDQFH WH & HQWH

7KHSXUBRVH R WH & HQAH LV \RR DFFHEUDWM SURJ UHW

\RZ D\ D [IQDQRDOA WP \KDWY P RUH VXVABICDE®!
HTXAWBE®! DQG IQFOMYH |RUS RWDURD 1 HZ =HDDQG

\VDZ \WH SXEGFDURQ R WH 6 XWBICDE®! ) LQDQFH
) RXP 5 RDGP DS IRU$ FIRQ GHYHBSHG
XQGHUWH DXVSIEHV Rl 7KH $ RIMDURD & LUF® ,Q @H

Z M VP [OUIQMEDIRCDAQUDYHY \KH & HOWH Z DV
HAWIEQAKHG 1Q B\ P DRUILQDQADAQUMARYY
&URZ Q HQIMAV DQG DV IE SKIDQKURSMNV \R
FRRUECD\M DQG DFFHBUDM [P SBP HOBMRQR \KH
URDGP DS} UHFRP P HQGDWRQY

$ BRQIMVIGH WH & HOWHY , QDXJ XUDO&.KDIU

YAUGI HVW&RDWV WH * XDUGIDQV RI WH $ RIWDURD
&WF®I FKDILHGE\ 91FN\ 5 REHUVRQ DQG IW
&KIH ( [ HFXWH 9LFNL: DWRQ S@\ HG D SLYRWEO
UR®I QRARQD LQ WH GHYH®RSP HQARI WH

5RDGP DS EXVDOR LQ WH VXFFHWIXO
HWEEQ/KP HOARI WH & HQAH

7KH &HQWH IV QRZ JRYHUHGE\ DQH SHUIHQFHG
FRP P WG JURXS R IQGHSHQGHQNBXETE SUYDWM
0 —RW,Z LDQG FRP P XQW GDGHY

6\ VAMP IE [Q CDMWUH \WH 5 RDGP DS RAIHV \WH \AMSV
Z H DOCHHG \R P DNH FRBPIYHO \R WDQVRP RXU
IICDQADOAVMP $ NH GUYHUIRUWH 5 RDGP DS IV
\WH QHHG IRU$ RIMDURD 1 HZ =HDDQG \R UABIQ W
IQMEDIRQDCHARGRP [E SURSRVMRQ IQ\WH IDFH R
WDSIAD FKDQIIQ) LQYHRU FXMRP HUDQG FRQUXP HU
H SHABMRQY DQG DAIRQY RQ FTP DM FKDQIH

$FFREQIO GXUQ) \WH HABEQVKP HOABKDVH \KH
& HQWHY ERDUG FRQYHQHG DQ [P SBP HOBMRQ
QHEZRWR PRHWDQ  IIQDQFH SIDAMRCHY ZKR
KHSHG R SURWMYH P P HADWM DRURQY DRIRW IRXU
NH 5 RDGP DS UHFRP P HQEDIRQY 7 KHVH

UHFRP P HQEDMIRQY DUH LQ \WH DUHDV Rl FDSDEIOW

JRYHCDGRH IQFOMRQ BIQEDUGY DQG SDWZ D\ V

O

, LOYIW \ RX R 11QG RXWP RUH DERX\WRXUFR@IFYH

SURJ UMW \RZ DUG D P RUH VXMBICDE®! 1LQDQRIDO
VWP 1QWWH & HQWHY ICDXI XUDGE XBICDE®!
) LODQFH 3 IRIUAW 5 HSRWZ KIFK P DSV SURTUHW

\RZ DG HDRK 5 RDGP DS UHFRP P HQEDMRQ

7KH 3 URJUHW 5 HSRIWKGFOIGHY FROMEXURQY | LRP
WH 7UHDVXY \WH 5 HVHYH YDQNR! 1 HZ =HDOQG
&RP P HIFH &RP P MRQ ( [ \WMDCH HSRWMQ) YRS
) IQDQRIDAD DUHW $ XWRUW 0 LMY R \KH

(- QVILRCP HQW, QAMAM R! ) LQDQFH 3 IRHWIRQDY
1HZ =HDDQG,QF ,1),1= ,QUXUDQFH &RXQAL HZ
=HDDQG =HDOQGYDQHY $WRFADIRQ 1=; 1HZ
=HDDQG* UHHQ, QYR HQW LQDQRH 6 X\RICDE®!
YXMOHW & RXQFIO6 XVBAQDE®! 9XMGQHW 1 HERWN
DP RQJ RWHY

7KH 3 URIUHW 5 HSRWWHW \IH EURDGHUFRQIM WRU
\KLY LQDXI XUDCB QQXDCH HSRWVZ KIFK RXVIHY WH NH
DRMMAV DQGNH (IQDQRIDOMHSRW IRUKH & HORH
IRP  -XO WRXIK - XQH

© HDUH YHY SGDVHG Z M \WH & HOUHY FROMEX\IRQ
\R GDWM WY AXFIDOZ KHQZ RINQ) RQWA WWP
FKDQIH W UHFRI QVH \WDVWDV WH VA MMP FKDQIHV
VR \RR GRHV WH URGI DQG WDV R \WWRVH DRRY/

Z IWIQ W7 KH & HQIH LV QR H FHSURQ $ Q XU HQW
[P SHUP DQHQAP LQGVHWY D QHFHWDW VHD) IRUDQ
RU DQVDMRQ Z MK D 5RDGP DS 7KLV P IQGVHW
XQGHSIQV RXUDSSURDFK \R WLV Z RN

1 RQHWHBMY \KHUH DUH WHP HQGRXV FKDOIQI HV
DKHDG DQG P XFK VDR EH GRQH QRABDWAQ
FRIDERIDV] \R IXQG DQG ILQDQFH \WH HTXMVE®!
WDQUMRQ\R D BZ HP MMRQV HFRQRP \

,QWH\ HDUDKHDG Z H RN IR DU \R FROIXHG
FRIDERUIDMRQ EHE HHQ J RYHEP HQMZ LDQG 0 —RUW
DQG WH [LQDQRDOVHRRUDFURW \WH P DQ. 5 RDGP DS
UHFRP P HQEDURQY

7KDQN\ RX |RU\ RXUFRQMEXWRQ

-R. HD
&KLH ([ HEXWYH
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2 XUYMRQLV D IQDQAIDOA VP \KDW/
P RUH VXVBIQDE®! HTXMJE®! DQG IQFOMYH
\WURXI K \WWH LOFRSRIDIRQ R HQYLRGP HQBO
VRADDQG HARQRP IE FRMGHIDWRYY [Q
IlICDQRADAGHAMRQY

© H DUH IRFXVHG RQ DFFHBUIMLY
IP SBP HQBMRQR \WH 5 RDGP DS IRU

$PIRQ GHYHBSHG E\ WH IO BIG
6 XVIBIQDE®! ) IQDQFH) RXP 7KH URDGP DS
RX\EHV WH AMSV Z H DQQHHG \R P D\H
FROOPWYHD \R WDQVRP RXUILQDGAIDO

A VAP

7KH URDGP DS UHFRP P HQEDIRQV Z HH

GHYHBSHG EDVHG RQ H \WQUYH

LOMEDIRCDCDQG GRP HWIE UMVHDUFK RQ

VXWBIQDE® IICDQRH B\ P HP EHY R WH

6)) V/ HDGHUAKLS * URXS 7HFKQEDO

© RUNQJ * URXS DQGZ WK IOBXWURP RYHU
IQAYIGDY

7 KHVH UHFRP P HQGEDMIRQV DUH DAFEXOWMG DV
SURIMHV DQGNH HQDEBLY 7KH\ DUH

5 RDGP BS 5 H-RP P HQGDWRQ

( IBEQK DQGIXQGD P DQEDMG
DI I DQG IQEHSHIEHQVE: HQWAH [RU

6 XVIBICDE®! ) ICDGFH\R RYHWHH DQG
FRRAEDM P SBP HQIRQR \KH
BFRP P HOEDIRY/

) RXQAQ 3 DUGHLY DJ UHHG \WDVEUP DU
IXQRIRQV R \KH & HQWH VKRX@ EH

/ HDGHWKIS DQG & RRUBQDURQ
2 YHWAI KWDQG $ FFHBUDIRQ

( GXFDIRQ DQG ( QIDIHP HQW
,GHOM 1QJ DQG5 HP RYIQJ YDUWHY
70 RQRP IHV DQG 6 \BIQEDUBY
7WDQV 7 DVP DQ DQG , QMIDMRGDO
& RQCHARQY

© H DFNQRZ BIGI H DQG \WDQN DOKRVH Z KR
KDYH YROQEUD SURYIGHG \KHUMP H

JURXSHG LOR WUHH \KHP HV
H SHUHQFH DGYIEH DQG J XICDFH \R KHS

VKDSH ERW WH 5 RDGP DS |RU$ PURQ DQG
\WH & HOWH 1Q W HABEQAKP HQA HDU

&KDQILQJ 0 IQGVHW
7IDVRP 1Q) ) ICDQFH
) LADQAQ) 7 IDOVIRUP DURQ

SHDG WKH IXQOO0 5RDGPDS
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0DQ R \WH6)) 5RDGP DS 5 HFRP P HQGDURQY
P D KDYH U XOWRY FRP SRCHQW EXVWKLY
VKRX@ QRWKRT EDFN SXETF DQG SUYDM VHRRU
GDGHY IURP P DNQJ YROQBY FKDQIHV DQG
FKDOIQI Q) RXHWY \R GR \WH \VDP H

7KH6 XWBIQDE®! ) IQDGRH ) RUP

UHFRP P HQEDMRQV DUH VB HWWG DWD Z KR®I R

VA VWP FKDQIH 7 KHVH UHFRP P HQGDMRQY GR QRW
VP SO UHO RQ"DCAQJ HYILRQP HQIADQG VRADN
IDPRWY LOR H DI GUIMDMRQ QRP V DQG

IWDP HZRWW : KHQIP SBP HQMY \KHWH
UHFRP P HQGDURQY NH SDUAY VKRX@ \ABUWWURP
[IYAMBUGRISGN DQG UHFROVIGHUWH BN TXR

6 KDUHKRTHLY DUH FUMFDOR FDSMIQP  Z LKRXW
\WHUUMN FDSAMIO RU DQYDMRQY FRXG QRW
RSHIDM 7 KH 6 XWBAQDE®! ) ICDQFH ) RXXP VHH D
VXVBICDE®! [LCDQRIDOA MMP DV RQH Z KHUH

IP SDFW SOCHWSHRS®! DQG SURIWDUH DIIREHG
HTXDAP SRWUGRH

7KH 5 RDGP DS SURUMW DUHDV DQG VXEVHTXHQWV
UHFRP P HQGDVRQY DUH LOMUIFRQOHPWG $ GRRXIK
\WH 6 XVIBICDE®! ) IQDQFH) RXXP KDYH LGHQMHG
IRXU+ LJKHU3 URUIW $ FIRQV DV KDV EHHQWKRZ Q
IQMEDIRD® DRIRQ LY GHFHWDW DRIRW DD
3 URUMV $ WDV \R GLIYH \WH WDOVIRWP DIRQ H J
UHVSRQUEIDWV JRYHWDGQRH

© HDUH QRWABMYY 1URP VAUDWK. 7 KH
IOMEODWRCDCERIF. OQGVFDSH IRUVXBICDEG
IICDQFH KDV OU HO EHHQVHAD DQ. R \WH

6 XMBICDE®! ) LQDQRH ) RXP - UHARP P HQADMRQV
KDYH GRP HIF RUQMIDMRQDCSUHRHGHQWV DQG
ZHFDQODWIRP WHVH H DP SBV
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%ULGJHW &RDWHV
,QGHSHQGHQW 'LUHFWRU

7 KVWWHV

OLFKHOH (PEOLQJRQWH\Q ORVHV 7H .DQL'DYLG :RRGV '‘DYLG 7LNDR
&KDLU ([WHUQDQ UHFWRU O0-RUL VWUBXMWIMN&KDLU = *(WHERZ QP HQYW WPHQW

5SHSRUWLQJ %RRUBGIJHQRXV LQFOXVLRQ,QMMWWEWPHEQW )LQDQBBHU 1J-L 7DKX +ROGLQJV

$GYIVRU %RDUG

3LS %HVW -RKQ 'XQFDQ -RKQ OF&DUWK\
&OLPDWH &KDQJH 'HSXW\ &KDLU .-LQJMRQDJHU 7KH 7LQGDOO
6XVWDLQDELOLW)\ 3DUMRPHY (&RPPXQLWLHV)RXQGDWLRQ

.HYLQ 3ULPH 6LPRQH 5REEHUV 6LU 6WHSKHQ 7LQGDOO

.DXP-WXD (QYLURGHNVOWWDQW *RYHUQRU )RXWQHUMH 7KH 7LQGDOO
&RPPLVVLRQHU %DQN RI 1HZ =HDODQG )RXQGDWLRQ
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7 KH & HQWH IRUB X\MBICDE®! ) ICDGRH Z DV
IRXQEHG Z M VXSSRVIRP
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«  QFRSRIDM VXMBICDELDNV DQG \MIKDQI D FRQFHSW IQR \KH DIHQED R' SIRHWIRQDOADIQQ)
SURIWDP P HV DQG TXDOIEDURQY

« 3 RYIGH HGXFDWIRQ DQGWDIQQ) IRUGLHARY P DQDI HP HQADQG WKWARHY

() I$) 2% +*1 +0'$ ) +H/ . [*-"*1-)) I
0./ $%4

« ,QMRGXFH D 6 \WZ DUBVKIS & RGH | RUILQDQADAQAMMRQY DQG CN LY \R \KH GFHQUQ)
UHTXIWHP HQWR! . 1Z 16 DYHUDQG P DQDI HG IXQG SURYIGHY

*(() IB)EL *™)$ #1199 ) $'. -1$ . ) +* 0/ -
0/%%4 ) - / )9 0.4 19 ) $' .4/ (

e ' HYHES JXICHIHY DQG D EFWHUDSSURDAK \R FRRUEICDURQ EHE HHQ VHWYIEH SURVIGHY
UHVSRQAQJ \R FX\RP HY 1Q YXQHDE®! FILFXP \ABGQRHV
o &WWB@YH LQRWP DOSXETF DQG SUYDW FURW VHRRUFRMERIDIRQY \R VXSSRIWEXRP HWY 1Q

YXQHUDE®! FLFXP VWBCQFHY  SHIKDSV VP IOUWR 7 KH 7 KUYIQ) & RP P XQWAV 3 DUGHWAKISUIO
$ XD

() I$)ake 1™*+./) - . ) +[#2 4 [# ] ) *0-"
91 ./( ). 2#%# ' -+ 32 )1$*)( )/ Va*r $' ) *)*($
*0f *( .

«  ( FRXUDJH FRIERDIRQ DQG GDGHWAKLS 1Q WH SUYDW DQG SXETF VHRRY LOFGGQ) 7 BHDW
3 DUZHY DQG WINHKRTHUHQI DI HP HQW
o 7UDQMRP SXETE VHRRUIQYHWE HQAR GHIYHUVXABICDELDN RX\FRP HV

« ' HYHES WBQEDUGY | RUVXVABICDE®! [LQDQFH SURGXFW DQG LOYHMR HOW
o ' HIQH VABIQDE®! [LQDQRIDCBURGXRNV
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« QFRUSRUDWH VXVWDLQDELOLW\ DQG WLNDQJD FRQFHSW)
WUDLQLQJ SURJUDPPHYVY DQG TXDOLILFDWLRQV
« 3URYLGH HGXFDWLRQ DQG WUDLQLQJ IRU GLUHFWRUV PD

4 /943$.

,QSDUGHIKIS Z W' HRWH GHOHHGD FRKRWR  QUHRRY
\WURXJK D IRXUSDIZ RIWKRS VHUHY RQ & @ DM * RYHUDQFH
FX® ICDIY 1Q\WH SXEGFDURQR! \WH'_IBHRARY * XIGH\R

&@P DM * RYHODOFH Z KIEK UHGFW @FDAQUIKW

IOMCOWRCDCERVWEUDRWH DQG \WH 1 HZ =HDDQG & @ DM
" VFBVXUH 6 \RQEDUBY

( WBEQ/KHG WWH $ RWDURD 1 HZ =HDOQG , QYHWRU& RDDMRQ IRU
1 HWHRZ W 0 [QAXA ROH DQG,QYHRU* URXS RQ & @P DM
&KDQIH * && SURGXFHGD VXWYH DQG Z HEIQDLY R \WDFN
ILQDQFH VHRRUSURI AW RQ GHW HUIR FRP P IW HQW DQG

FRQYHQHG LOYHWAR HOABURIHWIRQDY R IRP \WH 1 HAEHIR
&RP P XQW R 3 WDPWFH Z KIFK P HHW UHI XOUD \R VKDUH

NQRZ BIGI H DQG EHVWBUDRIFH DFURW DWHWRZ QHWY DQG
P DQDIHWY/

,Q SDUZHWKIS Z W' HEIWH DQG 6 XMBICDE®! YMGQHW

& RXQFIO FRQGXPMG WH VHFRQG DQOXDCR.) 2 6 XVBICDELDW
6XUYH QR &) 2 V YIHZ V RQWHUWRG! LQ DQG \WHU
RUDQVDMRYY  SURIUHW RQ VXVABICDELDV DRYMAY

6 XSSRUMG \WH HABEQVKP HONR & KDS\MU=HUR \WURXI K
SDUFSDIRQ LQ IW WFKQEDCZ RINQJ JURXS

&RP P MWRQHG FR GHMIGHG DQG SIBWMG DQ RQIEH
6 XVABIQDELDV $ FDGHP \ Z WK ( <

( VWBEQUKHG D P RGHUIDWIG RQIDH VXWBICDE®! 1IQDQRH IRXP
Z KIEK FXUHQ® KDV P HP EHY/

7RLWE 7DKXD &HQWUH IRU 6XVWDLQDEOH )LQE

2&Q@P DM J RYHWRQDORH LV BDQ HVWHOMDORSIF WDWD@GULHRVRY OHHG VR EH DFLRW  DOQG WH
Z RINVKRSV HP SKDVIVHG WH LOWI UDOTON Z I ELRDGHUVDWI LE UVINV DQG RSSRUMQMHY

" IMWIQJ WH Z RINVKRSV LOWR D J XIGH RITHY DQ H FHBIQALHVRXUFH 0 DN & IRW & KDIURI
&KRWXV GUHA\RURI ; HR ERDUG P HP EHURI $ &&
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« HYHORS JXLGHOLQHY DQG D EHWWHU DSSURDFK WR FRRU

UHVSRQGLQJ WR FXVWRPHUV LQ YXOQHUDEOH FLUFXPVWD

o &U\WVWDOOLVH LQIRUPDO SXEOLF DQG SULYDWH FURVYV V

FXVWRPHUV LQ YXOQHUDEOH FLUFXPVWDQFHV SHUKDS\
&RPPXQLWLHY 3DUWQHUVKLSH LQ $XVWUDOLD

4 [99$.

8 QGHUWH JXIGDQFH Rl D VMHUQ) FRP P WH FRP SUVHG
R VHORUWHSUHVHQEBMYHY IURP * RRG 6 KHSKHG 0 HIFXW
%l = : HWSDF 1= DQG7KH 71QED@) RXQCDWRQ ZH
FRQYHQHG D FURW VHRRUVXP P VYR VHRXUH FRP P XQW
VXSSRWWRUD 7 KUMQJ &RP P XQUAV VB! LQMDIYH

+ RAMG WH 7 KUYIQ) &RP P XQUIAV 3 DUGHUKLS

/ HDGHWKIS WP [URP $ XVADID R XQGHYABIQG \WH
DSSTFDEIOW R \WHUSOWRP 1Q DQ$ RWDURD 1= FRQM W
DQG FUMFDOVXFRHW IDRRY

,QFRMERIMRQZ MW 0 HIFXY . RRMWIWLDQG \KH 71QCDO
) RXQEDIRQ HABEQVKHG D SIGVEUIRVPWDIP HG DW

IP SURYIQ) DFFHW \IR MVHQUIDOADI¥Y DQG [IQDQRDO
VHYIEHY 7KLY SURVPWY \WH ILAABKDVH Rl DQ$ RMDURD
1HZ =HDDQGSOMRP  IQVSILHGE\ 7KUYIQI &RP P XQUAV
3 DUEHIKIS 7KLY Z RBY EXIGV RQ DQ LQWMYH FDMIG
+RPH6ZHW RP H IQAMDWGE\ 0 HIFXY : DWAFDUH

) RROWMIV 9 HRID

( QIDIHG DARW JRYHUP HQWDIHQAHY UHIXOWRY DQG
ICDQRDAQUMAIRQY \R P SURYH DFFHW \RR EDQN DFFRXQN
IRUKRVH \ RXQ) SHRS®! QAW FDUH Z KR Z DOAKHP

ODKHUD ODLKL &KLHI ([HFXWLYH 0- 7H +XUXK)>

2 MWAZ DQWR VD DEL] WDQN\ RX IRULQYIMQI XV VR WH ,QFOMMIRQ 6 XP P IW: HJRW/R P XFK

RXVRI MDQG, Z KDW WRNDZ D\ ZDV KRSH $ @R WH FRQWFW Z H P DGH DQG UHNQGIY RG
RQHV 3 % HH' DYV &(2 7H5EQDQIDR: KDQIDWRD: KDIQIDWRD
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« (QFRXUDJH FROODERUDWLRQ DQG OHDGHUVKLS LQ WKH SU
7UHDW\ 3 DUWQHUV DQG VWDNHKROGHU HQJDJHPHQW
o TUDQVIRUP SXEOLF VHFWRU LQYHVWPHQW WR GHOLYHU
« 'HYHORS VWDQGDUGYVY IRU VXVWDLQDEOH ILQDQFH SURGXF
o '"HILQH VXVWDLQDEOH ILQDQFLDO SURGXFWYV

4 /93$.

3 UHSDUHG \® R SDSHY DQG HQI DI HG Z M J RYHUOP HOWRQ \WH
QHHG IRUD FRRUBIGDWG DSSURDFK R FRIERIDIRQ DQG
VXVABICDE®! [IQDQRH B[ RQRP [HV X DMO VHREXUQ) DQ
DRIRQ RQ GHYHBSIQ) GHIQURQDORRY JUHOWM RQRP\ 1O
\WH 1 DIRGDGH GCDS\IMRQ 3 @Q

0 DGH VXEP MMRQVRQNH GRP HIF DQG IQMEDURGDO
FRQUXGEMRQY UHDWMG \R VXMBICDEIDN \ABQEDLG VHNLY
HP MMRQV UHGXRRQ DQG DEDSVIMRQ SOQV

' HYHBSHG SUQFIS®N EDVHG JXIGDQRH DQG D Z RINQJ
CHIQURQR! [P SDRNQVHWY 1QDQ$RMDIRD 1 HZ =HDDQG
FROM WIQ SDUGHYKIS Z W 3: & DQG\KH ,P SDPWQYHILY
1 HERWN

&RMERDWMGZ W . 30 * RQWH 0 REIMMQJ &DSMIARU
,P SDRMHSRWZ KIFK IXUNHUKLI KO KW W AP IE EGRNV \RX

ILCQDQHQ) WH WDQVIRIP DIRQ

SXEQKHG\WH6$) , CDUMY SDSHUKLI K@ KU NH
FROVIGHYDMRQV IRUGHYHRSIQ) GDMY LQUDVMIKRXUH 1O WH

DJ UEX@UDOVHRARU
) DFIOBMG RXUSDIEHLY DQG RSSRMRQ GDGHUE KUMRSKHU +RQ *UDQW 5REHUWVRQ O0LQtR/@ HLPRIN)ERDD FHL
/ X[ RQWURXJ K D GIDEI XH GHVLI QHG \R FKDEBIQI H &OLPDWH &KDQJH DW WKH ,QDXJXUDO 6WDWH RI

DWXP SWRQV DQG HFRXUDI H FRMERIDMRQ

& RONEX\MG R \WH 0 % (  UHVHDURK SURWIPWRQ IXQAQ) DQG
IICDGAQ) WH WDQUMRQ\R D BZ HP MRQY HFRQRP \

2 VSHFLILFD® Z DQWR DFNQRZ BIGJ H 7RIV 7 DKXD |RUWH LRGI WDWIKH YH EHHQ SO\ LQJ 1O WH
WDQVIRWP DARQ Rl WH [LODQFLDOA WMP 7RIMZ 7 DKXD KDYH EHHQ FRRUB.ODWQJ LQVLI KW [ LRP

DFLRW WH VHRVRUDQG Z H KDYH KHDLG \ RXUIHHGEDFN DURXQG FERVHUHQI DI HP HOAEHE HHQ
JRYHLQP HOADQG LOGXW 3 +RQ- DP HV6KDZ 0 LOMMUIRU&.TP DM &KDQI H
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« QWURGXFH D 6WHZDUGVKLS &RGH IRU ILQDQFLDO LQVWL)
UHTXLUHPHQWY RI .LZL6DYHU DQG PDQDJHG IXQG SURYLG

4 [43$.

6 SRQVRUHG DQG VXSSRWMG \WWH GHYHBSP HONRI DQ LQGX\Y
GIG$ RMDURD 1 HZ =HDDQG 6 \WZ DUBWKIS & RGH IRU

IQHWRY 7KH &HQWH DQG5,$$ ROW® KRWWH & RGH
VHRHABUDW

' HYHRSP HOWFRP P MKH

$QQH 0 DUH 2 |& RQQRU 1 HZ =HDDIQG 6 XSHU) XQG

YWXFH: /HH : KRY* RRG &) $ ,QAMAM

' DVIG. DQF IRD 5 XWHQQYHWR HQW &) $ %RD\G

(UFDO LBV ( 6* FRQUXGBQWERP P IWH &KDIU

(PPD' DBI &KDSP DQ7USS

-RUH: DD\P DQ + DUERXUS WH DQDIHP HQW

. DI %HW ) RUA \W 9DW

0DWO PPV 7KH, QMK H\RWH 5,$$ YRDG

1IFRD6ZDQ &KDSP DQ7USS

3HQQ 6KHHUQ &KDSP DQ7USS

3KITS + RXIKWRQ %RZ Q %7 ) XQBV 0 DQDIHP HQML =

: HWSDF &) $ %RD\G

« 5REHYSBDQ 7UMMHV ( [ HEXRY ) 68& 6 XWBIQDELDV
&RP P WWH

e 6HEDWIDQ* HKUFNH 2 \BIR 8 QYHIAW 1) ,1=

« 6P RQ2 |&RURU 5 HVSROUEG! , QVHR HQ/$ WRADIRQR
$XVWDOMD

« 6XH: DOHUYDNR 1HZ =HDDQG ,1),1=

e 6XVDQ4 XIQQ 5 HVSRME®! , QYHR HQV$ WRFADURQR

$X\WDOMD

6 SRQVRWY/ Rl WH &RGHV GHYH&RSP HOW
%l = $6% &KDSP DQ7USS ) RYA W %W + DUERXUS WHWD DQDIHP HQWL = 6 XSHU) XQG 5 ,$$
7KH , QHAR HQM \RUH 7 OAIMHV ( [ HEXRWY 8 QYHWAWR! 2 BOR © HWEDF : HVL IQH & RQUXEY

27KHOXQFK Rl WLV 6 WZ DUGVKIS &RGHEUQIV 1 HZ =HDDQG LQ @H Z IW GDAQI J REDO
P DUNHW Z KR D@HDG\ KDYH VXFK FRGHV IQ SOFH 0 RIHWDQ  WWZ DUGVKLS FRGHV RU

LQMDAYHY KDYH EHHQ IWXHG DFLIRW  SOXV MUVGIFARQY LOFOXGIQI WHS.  6LP RQ
2 &RQQRU &(2 5,$%
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7 KH & HQWH Z DV HBEQ/KHG \R DFFHBIDWM SURJ UMW \RZ DG \WH VMBICDE®! HTXMVE®! DQG IQFOMYH ILQDGADO
VWP E\

* LYHQ WKLY WP HEH DQG BIYHCR! DP EMRQ \WH & HQWH 1V RSHUDWIG RQ WH SUGQRIS®I R DARFDU P Df IP XP
IXQAQI W IW SURIUDP P HV DQG DRMAY DIP LQJ R EUHDN HYHQ UDWHUWDQ FDUWY 1R DUG D IXQAQ) VXSOV

VDZ \KH & HQWH GHIYHUD SURIWDP P H R Z RIN VW QUEDQM® J BHDWUKDQ \WH RU DQVDMRQDCEXG) HWZ RXG
IQAFDW 7KLY Z DV GXH \R WH W QUEDQADOH UHFHIYHG IURP 1Q NIQG SDVGHWKISV P HDVXUHG LQ ERW \WH WP H
DQG H SHWWH R \WRVH GHIYHUQ) HDFK SURWIFW

7KH RSHUMRQDCEXG HWDE@RZ HG [RUD VP DO WDP FRP SMHGR! &( 2 &RP P XQEDIRQY BDG
&RP P XQW DWRFDW Z MK QRP LODARYHKHDGV DQG VXSSRWBURYIGHG B\ H WADCFRQUXABIQNV

< ) ICDGAIDOARMAP HQW Z HUH SUHSDUHG B\ ' HBIWH
) XOABWP HQW DUH DYDIDE®! RQ UHTXHWARUE\ FORNQ) \KH GN EHBZ

[1( )/*1$ ) $
bt )

$IWHU DGMXVWLQJ IRU WKH IXQGLQJ LQYRLFHG EHIRUH WKH
\HDU HQG WKH VXUSOXV LQ UHODWLRQ WR RSHUDWLRQV IRU LV

5HYHQXH 1RWHV

'"RQDWLRQV IXQGUDLVLQJ DQG R

5HYHQXH IURP SURYLGLQJ JRRGV

,QWHUHVW GLYLGHQGV DQG RWK

2WKHU UHYHQXH

7RWDO UHYHQXH

([SHQVHV 1RWHV

9ROXQWHHU DQG HPSOR\HH UHOEL

&RVWY UHODWHG WR SURYLGLQJ

2WKHU H[SHQVHV

7RWDO H[SHQVHYV

6XUSOXV IRU WKH \HDU

&KDULW\ LQIRUPDWLRQ

/HIJDO QDPH 7RLWE 7DKXD &HQWUH IRU 6XVWDLQDEOH )LQDQFH 7UXVW
&KDULW\ UHJLVWUDWLRQ QXPEHU &&

'RZQORDG WKH )< )LQODQFLDO VWDW
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OMJ YIFR

- R KDV GHYHUHG FURW FRQUICHQAXABICDELDN LQUMDMYHY EHE HHQ
VRP HR \WH Z R@Y EFVVWQRZ Q EXMQHW BDGHY $ BQIMGH KHUURG
DV &KIH ([ HOMYH R 7R\ 7DKXD - R IV RQ\WH %/ DE $ XWDID 1 HZ
=HDDQG YROUG DQG \WH 1 DURQDCH GYIVRY %RDUG IRU, P SDRWQYHIQ)
Q - R P DQDIHG HBEQAKP HOAR 7KH%7HDP  FR IRXQEHG E\

6 LUS LFKDUS %4 DQVRQ DQG - RFKHQ=HWV Z KIFK ®IG WH I IMWFDQY |URP
EXVIGHW IRUL HAEHIR B\ DQG DQ DP EIMRXV 3 DUV $ J UHP HQW
2 QUAMIQ) KRP HR $RMDURD 1= - R VSHQNRXU\ HDWY/ Z W' HEBWWH

-R .HOO\ 1HZ =HDDQG
&KLHI ([HFXWLYH

1 IFRD KDV EHHQZ UMTY IRURYHU  \ HDLV P RWHHFHQ® DV D VHIRU

AXUDOMWRUWH 1 DIMRQDO/OMOHWS HNHZ 1% 6 KH VARUIIMG RXA\WDW

1RW 6RXW P DID] IQHCRQ) @Q IRP SURIGN DQG VREDAWXH

IFDXUAV P RYIQ) VR \WH + HIDE RQ6 XQED\ DV D IHDWUH Z IMMUDQG

\WHQ\BNQ) D\ HDURXWR GRDQO $ 1Q$ W - RXDQP DN&RGP EID

8 QYHWWIQ1 HZ <RIN VXSSRUMGE\ D) XBUWKV$Z DG RKHU

VFKROUWAKISV DQG \WH GFDAEDI HORRG WWKFN EUHDNDW

5 HMUQ) \R $RMDURD VKH NRIGHG 0 HWR P DI D) IQH DV D AR Z UM

1LEROD 6KHSKHDUG DQG DW HAMRUIR@®Z HGE\ IRXU\ HDLY DVWKH 8 QYHW Rl $ XFNDQG DV

6HQLRU &RPPXQLFDW LR GVERPANHIBUIRH Y6MOHW 6 FKRRO/ LIV, QANMM DG 0 HAFDO

DQG + HDGN 6 FIHGFHV

YHMD FRRUECDWMY WIDMI IE SDUZHWKISV HQJ DIHP HQW DQG Z RN
AUHDP V IRUWH & HQH IRUS XMBIQDE®! ) IQDQFH 6 KH LV SDUMFXOWD
SDWIRQDWM DERXVWA VAMP V FKDQJ H DQG \WH RSSRUMQW RXUILGDQADO
A VAMP KDV R EH WH GUIYHUR! FUHDIY) D VXVABIGDE®! DQG HTXMVE®!
IXWUH 2 XWGH R KHUZ RUN DWKH & HQRH %HM® vV D* @EDCS KDSHUIRU
WH: R ( FRQRP [E) RXP Vu$ XFNDQG* BEDS KDSHU+ XE 94HM®
KRGV D YOFKHBUIQ&RP P HIFH |, QMIDURQDOSMOHW 6 \DMI\
DQG D 3 RAMDGXDW & HIMEDWM 1Q & KDQIH / HDGHYKLS DV SDIWR

%HOOD &RQ\QJKDP  WrHYIQI DQ,P SDFVW FKRDUAKIS ILRP 7KH O IQG/ DE
3DUWQHUVKLSYV $VVRFLDWH
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7TKDQN \RX WR WKH PDQ\ SHRSOH ZKR KDYH FRQWULEXWHG W
DGYDQFHG SURJUHVYV WRZDUG NH\ URDGPDS UHFRPPHQGDWL

$EL %RQG .RRWXLWXL -XOLD 'H %ODDXZ $1= 1=

$P\ 6SDUNV 'HORLWWH -RKQ %HUU\ 3DWKILQGHU $VVHW ODQDJHPHQW

$OH[ :KLWH OLQLVWU\ IRU WKH (QYLURQPHORWQDWKDQ :LOOLDPV +6%&

$GDP &R[KHDG %DQN RI 1HZ =HDODQG -RUJH :DD\PDQ +DUERXU $VVHW ODQDJHPHQW

$OWRQ 3RINOOEG .DWH :LOVRQ %XWOHU 6XVWDLQDEOH %XVLQHVV &RX(
$QGUHZ %RLYLQ 'HORLWWH 1= .DWH /DQH OLQVWHU(OOLVRQ5XGG:DWWV

$QGUHZ +LOO :HVWSDF 1= .DWLH %HLWK )RUV\WK %DUU

$QGUHZ *DXNURGJHU $1= 1= HLWK =KDQJ OLQLVWU\ IRU 3ULPDU\ ,QGXVWULHYV
$QGUHZ -DPLHVRQ 3Z& 1= /DXUD 5H\QROGV .30* 1=

$QQDEHOO &KDUWUHV 3Z& 1= /LQGD 7TRZQVHQG $1= 1=

$QQH ODUHH 2u&RQQRU 1HZ =HDODQG 6XSHORX®GDYDQDJK OLQWHU(OOLVRQ5XGG:DWWYV

$VKOH\ 7TRWK $1= 1= /XFLH 'UXPPRQG *HQHUDO ODQDJHU 6XVWDLQDELOLW)
%DUU\ &RDWHV OLQGIXO ORQH\ IXNH )RUG &KDSPDQ 7ULSS

%HOLQGD 9DQ (\QGKRYHQ :HVWSDF 1= ODUN 6WXIDQMM U(OOLVRQ5XGG:DWWV

%LOO 0XUSK\ 3XUSRVH &DSLWDO ODUWLQ .LQJ %DQN RI 1HZ =HDODQG

%ODNH +ROJDWH S5DEREDQN ODWW OLPPV 7KH ,QYHVWPHQW 6WRUH

%UXFH : /HH OHO +HZLWVRQ 01=0 ° ,QGHSHQGHQW

%XUFX 6HQHO +6%& OLUDQGD -DPHV $6%

&DUROLQH 3RXMRO $1= 1= OLNH %XUUHOO 6XVWDLQDEOH %XVLQHVV &RXQFLO

&DOOXP :HEE OLQLVWU\ IRU WKH (QYLURQPHQ@FWOD 6ZDQ &KDSPDQ 7ULSS
&ODUH (OFRPH ,QVWLWXWH RI 'LUHFWRUV 20Dl $GDP :HVWSDF 1=

&ODULVVD *NHDRY W W H 20LYH &RXOVRQ OLQGIXO ORQH\

'DQD 0XLU %DQN RI 1HZ =HDODQG 3HQQ\ 6KHHULQ &KDSPDQ 7ULSS

'‘DYLG .DQG]JLRUD 5XVVHOO ,QYHVWPHQWY 3KLOOLS +RXJKWRQ %URZQ %7 )XQGV ODQDJHPHQW 1:
'DYLG /HZLV 1RYXV &RQVXOWLQJ 5HEHNDK &DLQ %DQN RI 1HZ =HDODQG

'"HDQ +HJDUW\ 5HVSRQVLEOH ,QYHVWPHQW BIVEHRFEDWRRH) $XVWDDQDEDB %XVLQHVV &RXQFLO
'"HDQ 6SLFHU $1= 1= 5LNNL 6WDQFLFK 'HORLWWH

(PPD 'DOH &KDSPDQ 7ULSS 5REHUW 60RDQ 7UXVWHHV ([HFXWRUV /LPLWHG
(OL]DEHWK +LOO OLQLVWU\ IRU 3ULPDU\ ,Q6MEMRAMMUYLNXOD :ULJKW ,QYHVWRU *URXS RQ &OLPD\
(ULFD OLOHV :HVW 1LQH &RQVXOWLQJ 5XNXPRDQD 6FKDDIKDXVHQ ,QGHSHQGHQW

YHUJIXV /HH $6% 6HEDVWLDQ *HKULFNH 8QLYHUVLW\ Rl 2WDJR 8QLYHU'
JOHXU +RZDUG *RRG 6KHSKHUG 1= 6WHSKDQLH 'H *URRW OLQWHU(OOLVRQ5XGG:DWWYV
*LGHRQ &OHZORZ $6% 6LPRQ 2p&RQQRU 5HVSRQVLEOH ,QYHVWPHQW $VVRFL
*LQD &RWWRQ 'HORLWWH 6LPRQ 1JDZKLND (<

+HOHQ 7XD OHUFXU\ 6LPRQ :LONLQV .30* 1=

+DUULVRQ 6PLWK ,QYHVWRU *URXS RQ &OLBDOMW HDOKBQIHADQN RI 1HZ =HDODQG

,VDEHOOH 6PLWK (< 6XVDQ 4XLQQ 5HVSRQVLEOH ,QYHVWPHQW $VVRFLDWIL

,VREHO %UXXQ .DLU OLQLVWU\ IRU WKH (QYLURQPHQW
-DFTXL ODFDOLVWHU %DQN RI 1HZ =HDODQGH DOVR ZLVK WR DFNQRZOHGJH WKH FRQWULEXWLRQ

-DFO\Q ODUJXOHV +6%& e $XVWUDOLDQ 6XVWDLQDEOH )LQDQFH ,QVWLWXWH
-DQ 3LDKDQD .RRWXLWXL e &KDSWHU =HUR 1HZ =HDODQG KRVWHG E\ ,QVWLWX
-D\ &UDQJOH 6XVWDLQDEOH %XVLQHVV &RXQBLOGIXO ORQH\

-DPHV 5REHUWV .30* 1= e ,PSDFW ,QYHVWLQJ 1HWZRUN Rl $RWHDURD 1=
-DPHV 3DWHUVRQ $6% e ,QYHVWRU *URXS RQ &OLPDWH &KDQJH ,*&&

-HPPD 3HQHORSH 3Z& 1= e ,QVWLWXWH RI )LQDQFLDO 3URIHVVLRQDOV 1= ,1),1
-HVVLFD 5BWWHU e 5SHVSRQVLEOH ,QYHVWPHQW $VVRFLDWLRQ RI $XVW!I
-RDQQD 6LOYHU :HVWSDF 1= e BXVWDLQDEOH %XVLQHVV &RXQFLO

e 6XVWDLQDEOH %XVLQHVV 1HWZRUN
e 7KH *XDUGLDQV RI 7KH $RWHDURD &LUFOH
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